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RAK UNITY PETROLEUM PLC

Statement of Financial Position as at 31 March 2018
Note 31 March 2018 31 December 2017

ASSETS: N'000 N'000
Non-Current Assets ' :
Property, plant and equipment 13 81,169 82,151
Prepayment non-current 17 67,825 74,493
Non-current assets 148,994 156,644
Current Assets

Inventories 14 74,527 29,213
Trade and other receivables 15 1,200,200 1,070,537
Cash and cash equivalents 16 126,518 64,576
Prepayment - Current 17 16,939 15,345
Current assets 1,418,185 1,179,671
Total Assets ] ‘ 1,567,179 1,336,315
== SN S SN SIS SSsSSSs = ————————— = == S = =5
EQUITY: N' 000 N' 000
Share capital 18 . 28,312 28,312
Share premium 18 307,576 307,576
Retained Earnings 19 221,321 237,236
Total Equity 557,209 573,125
LIABILITIES: . N'000 N'000
Non-Current Liabilities :

Deferred tax liabilities 446 7,936
Non-current liabilities 446 7,936
Current Liabilities ch B

Trade payables and Other Payables 21 _951,768 i | : 737,501
Current tax payables 17,754 17,754
Deferred Income 20 (0) -
Current liabilities 1,009,524 755,255
Total Liabilities 1,009,971 ; 763,191
Total Equity and Liabilities 1,567,179 1,336,315
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Okonkwo Gbumneme Chukwumobi
Director

James Ogunghemi
Chief Executive foicer/Manag’ling Director
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Olumuyiwa Adeba}q\_j}
Chief Finance Officer




RAK UNITY PETROLEUM PLC

Statement of Profit or Loss and Other Comprehensive Income for the period ended 31st March 2018
31 March 2018 31 March 2017

Note

N 000 N' 000

Revenue 5 2,170,226 3,844,073
Cost of sales (2,108,918) (3,668,690)
Gross Profit 61,308 175,384
Operating Expenses:
Employees’ costs 8 13,017 19,465
Depreciation, amortisation, depletion and impairment 13 1,791 2,583
Selling and distribution expenses 9a 50,116 56,039
Administrative and management expenses 9b 19,761 28,863
Operating expenses 84,686 106,951
Operating Profit/(Loss) (23,377) 68,433
Investment and other income 10 (26) 152
Profit/(Loss) before taxes (23,403) 68,585
Income taxes 7,489 (21,947)
Profit/(Loss) for the year (15,914) 46,638
Other Comprehensive Income:
* Items that will not be reclassified subssequently to profit or loss:
* ftems that may be reclassified subssequently to profit or loss:
Other comprehensive income for the year, net of taxes - -

(15,914) 46,638

Total Comprehensive Income for the year |
| e =i T s NPT e et L e, R S o e R Y i N T e L e L e |
Earnings per share (EPS): |31 March 2018 | 31 March 2017

- Basic EPS (in the nearest Naira) 77 | (0.28) 0.82
- Diluted EPS (in the nearest Naira) 27 (0.28) 0.82




RAK UNITY PETROLEUM PLC
Statement of Changes in Equity as at 31 March 2018

31 March 2018

Share Capital Share Premium

Retained Earnings

Total Equity

N 000 N' 000 N' 000 N' 000
Balance as at 1 January 2018 28,312 307,576 265,933 601,821
Profit for the year (15,914) (15,914)
Other comprehensive income: 4
Total comprehensive income for the year - (15,914) (15,914)
Transaction with owners' of equity:
Dividend paid i
Transactions with owners' of equity - - -
Balance as at 31 March 2018 28,312 307,576 250,018 585,906
RAK UNITY PETROLEUM PLC
Statement of Changes in Equity as at 31 March 2018
31 March 2017
. . Total Equity
Share Capital Share Premium Retained Earnings
' 000 N' 000 N' 000 N' 000
Balance as at 1 January 2017 28,312 307,576 219,296 555,184
Profit for the year 46,638 46,638
Other comprehensive income: -
Total comprehensive income for the year - 46,638 46,638
Transaction with owners' of equity:
Dividend paid z 5
Transactions with owners’ of equity - - “ -
Balance as at 31 March 2017 28,312 307,576 265,933 601,822




RAK UNITY PETROLEUM PLC
Statement of Cash Flows

Note 31-Mar-18 31-Mar-17
N' 000 N’ 000
Cash Flows from Operaling Activities:
Profit for the year 7 (15,914) 46,638
Adjustments for:
Income taxes recognised in profit or loss (7,489) 21,947
Interest income - -
Lease rentals 6,867 6,867
Depreciation, amortisation, depletion and impairment 13 1,790 2,582
(14,746) 78,034
Movements in working capital:
(Increase)/Decrease in inventories (45,314) (83,996)
Decrease/{Increase) in trade and other receivables 15 (129,663) 143,230
Decrease/{Increase) in Prepayment 17 5,074 (51,360)
{Decrease)/Increase in trade and other payables 21 246,592 (31,648)
(Decrease)Increase in deferred revenue 20 573
Cash generated from operations 61,942 54,834
Tax paid
Net cash used in operating activities 61,942 54,834
Cash Flows from Investing Activities:
Purchase of property, plant and equipment 13 - -
Interests received - -
Net cash (used in)/generated by investing activities - -
Cash Flows from Financing Activities:
Dividend paid - -
Net cash generated by financing activities z 2
Net Increase/(decrease) in cash and cash equivalents 61,942 54,836
Cash and cash equivalents as at beginning of the year 16 64,576 129,783
Cash and cash equivalents at the end of the year 16 126,518 184,617




RAK UNITY PETROLEUM PLC
Financial statements for the year ended 31 March 2018

1 General information about the reporting entity

Rak Unity Petroleum Plc was incorporated In Nigeria under the Companies and Allied Matters Act as a private limited liability company on 20th December 1982
and converted to a public company on 16th November 1987 . The Company Is domiciled in Nigeria and the address of its registered office is Block 5 ljora Gra
Beside Lagos State Water Corporation [jora Lagos .The principal activities of the Company are to carry on the business of Petroleum sales, Marketing, Store oils,
Petrol, Gas, Kerosene, Filling station, erect structures for that purpose. The Company deals in Retail and Bulk supply of Petroleum Products.

21 New and revised IFRSs in issue and now effective

The Company has now applied the following new and revised IFRSs that have been issued but are not yet effective:

The Company has applied the following new and revised IFRSs that have been issued but are not yet effective:

Amendments lo IFRS 9 and IFRS 7 ]Mﬂndﬂtwy Effective Date of IFRS 9 and Transition Disclosures*

* Effective for annual periods beginning on or after 1 January 2018, with earlier application permitted.
3 Significant Accounting Policies

3.1  Statement of compliance
The financial statements have been prepared in accordance with International Financial Reporting Standards {IFRSs) as issued by International Accounting

Standard Board {IASB).
3.2 Basis of Preparation and Adoption of IFRS

The Company prepares its financial statements in accordance with International Financial Reporting Standards (IFRSs) as issued by International Acounting
Standard Board {IASB). Accordingly, these are the Company’s first annual financial statements prepared in accordance with IFRS as issued by the IASB.

For all periods up to and including the year ended 31 March 2018, the Company prepared its financial statements in accordance with Nigerian Generally Accepted
Accounting Principles (NGAAP). These financial statements for the year ended 31 March 2017 are 3 months results of the Company has prepared in accordance
with International Financial Reporting Standards (IFRS). The Company changed its year-end to every 31 December, with effect from 31 Dacember 2016.

The financial statements have been prepared on a historical cost basis. The carrying values of recognised assets and liabilities are recognised and measured on a
going cancern basis. The financial statements are presented in Nigerian Naira and all values are rounded to the nearest thousand (N'000), except when otherwise

indicated,

33 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured, regardless
of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment and excluding taxes or duty, The Company assesses its revenue arrangements against specific criteria in order to determine if it is acting as
principal or agent. The Company has concluded that it Is acting as a principal in all of its revenue arrangements. The following specific recognition criteria must

also be met before revenue is recognised:

3.3.1 Sale of Goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer, usually on delivery of
the goods, including:

« The Company hos transferred to the buyer the significant risks and rewards of ownership of the goods.
« The Company retains neither continuing managerial involvement to the degree usually associated with ownership nor effective control over the goods sold.

* The amount of revenue can be measured reliably.
o Jt is probable that the econemic benefits ossoclated with the transactfon will flow to the Company.
« The costs incurred or to be incurred In respect of the transaction can be measured reliobly.

Revenue is measured at the fair value of the consideration received or receivable, excluding discounts, value added taxes, excise duties and similar levies. The
Company assesses its revenue arrangements against specific criteria In order to determine if it is acting as principal or agent. The Company has concluded that it is
acting as a principal in all of its revenue arrangements.

3.3.2 Interest Income
* |nterest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be

measured reliably. Interest income is accrued on a time basls, by reference to the principal outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on Initial recognition.

3.3.3 Rental income
Rental income arising from operating leases on investment properties is accounted for on a straight-line basis over the lease terms and is included in revenue due
to its operating nature.
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3.4

341

3.4.2

35

Income Taxes
The income tax components are the current taxes and deferred taxes.

Current Income tux

Current income tax assets and liabilities for the current period are measured at the amount expected to be recovered from or paid to the taxation authorities.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in the countries where the
Company operates and generates taxable income.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the income statement. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate,

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and thelr carrying amounts for
financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

* When the deferred tox liability arises from the initial recognition of goodwill or an asset or fiability in a transaction that is not a business combination and, ot the
time of the transaction, affects neither the accounting profit nor taxoble profit or loss

* In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests In joint ventures, when the timing of the reversal
of the temporory differences can be controlled and it is probable that the temporory differences will not reverse in the foreseeable future

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utilised, except:

* When the deferred tox osset reloting to the deductible temporary difference arises from the initial recognition of on asset or liability in a transaction that is not o
business combination ond, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

* In respect of deductible temporary differences associated with investments in subsidiaries, associotes and interests in joint ventures, deferred tox assets ore
recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeoble future ond taxoble profit will be availeble cgainst

which the temporary differences can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset s realised or the liability is settied, based on
tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax liabilities arising from investment properties at fair value are measured based on the tax consequence of the presumption that the carrying amount
of the investment properties measured at fair value will be recovered entirely through sale. This presumption is consistent with the management’s business
model for the Company’s investment properties.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred taxitems are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current income tax liabilities and
the deferred taxes relate to the same taxable entity and the same taxation authority.

Value Added Tox
Revenues, expenses and assets are recognised net of the amount of Value Added Tax, except:

* Where the Value Added Tox incurred on a purchose of assets or services is not recoverable from the taxation authority, in which case, the Volue Added Tox is
recognised as part of the cost of acquisition of the asset or as part of the expense item, os applicable

# Receivables and payables are stated with the amount of Value Added Tox included The net emount of Value Added Tax recoverable from, or payable to, the
taxation autherity is included as part of receivables or payables in the statement of financial position.

Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and/or accumulated impairment losses, if any. Such cost includes the cost of
replacing parts of the property, plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When significant
parts of property, plant and equipment are required to be replaced atintervals, the Company recognises such parts as individual assets with specific useful lives
and depreciates them accordingly. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment asa
replacement If the recognition criteria are satisfied. All other repair and maintenance costs are recognised in the profit or loss as incurred.

Property, plant and equipment transferred from Third Party of Related Parties is initially measured at the fair value at the date en which control is obtained. Land
and buildings are measured at fair value, less accumulated depreciation on buildings, and impairment losses recognised at the date of revaluation. Valuations are
performed with sufficient frequency to ensure that the fair value of a revalued asset does not differ materially from its carrying amount.

A revaluation surplus is recognised in other comprehensive income and credited to the asset revaluation reserve in equity. However, to the extent that it reverses
a revaluation deficit of the same asset previously recognised in the income statement, in which case the Increase Is recognised in the income statement. A
revaluation deficit is recognised in profit or loss, except to the extent that it offsets an existing surplus on the same asset recognised in the asset revaluation

reserve,
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3.6
3.6.1

36.2

38

3.9

An annual transfer from the asset revaluation reserve to retained earnings is made for the difference between depreciation based on the revalued carrying
amount of the assets and depreciation based on the asset's original cost. Additionally, accumulated depreciation at the revaluation date is eliminated against the
gross carrying amount of the asset and the net amount is restated to the revalued amount of the asset. Upon disposal, any revaluation reserve relating to the
particular asset being sold is transferred to retained earnings.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or
loss arising on derecognition of the asset {calculated as the difference between the net disposal proceeds and the carrying amount of the asset} is included in the
income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

The following useful lives are used in the calculation of depreciation:

* Plants ond machinery 5-years
* Motor vehicles 4 years
* Office equipment 5 years
e Furniture and fittings 10 years

Intangible assets

Intangible assets acquired separately:

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment losses.
Amortisation is recognised on a straight-line basis over their estimated useful lives, The estimated useful life and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being accounted for on a praspective basis. Intangible assets with indefinite useful lives that are
acquired separately are carried at cost less accumulated impairment losses.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised in profit
or loss when the asset is derecognised.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether there is any indication
that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocatian can be Identified, corporate assets are also
allocated to Individual cash-generating units, or otherwise they are allocated to the smallest Company of cash-generating units for which a reasonable and

consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet avaitable for use are tested for impairment at least annually, and whenever there is an
indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset {or cash-
generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset s carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cashgenerating unit} in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Inventories
inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined on a Weighted Average Cost basis. Net realisable value
represents the estimated selling price for inventories less all estimated costs of completion and costs necessary to make the sale.

The company does not hold inventory and currrently operates a Just in Time System for its Inventory Procurement.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other leases
are classified as operating leases,

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at date of inception. The arrangement is
assessed to determine whether fulfilment of the arrangement Is dependent on the use of a specific asset or assets or the arrangement conveys a right to use the

asset or assets, even if that right is not explicitly specified in an arrangement.
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3.9.1

3.10

The Company as a lessee

Finance leases, which transfer substantially all of the risks and benefits incidental to ownership of the leased item to the Company, are capitalised at the
commencement of the lease at the fair value of the leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability to achieve a constant rate of interest on the remaining balance of the liability. Finance

charges are recognised in finance costs in profit or loss.
A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company will obtain ownership by the end of
the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an operating expense in profit or loss on a straight line basis over the lease term, The company substantially only has

Embedded leoses
All take-or-pay contracts are reviewed on inception ta determine if they contain any embedded leases.
The Company as a lessor

Leases where the Company does not transfer substantially all of the risks and benefits of ownership of the asset are classified as operating leases. Initial direct
costs incurred in negotiating an operating lease are added to the carrying amount of the leased asset and recognised over the lease term on the same basis as
rental income. Contingent rents are recognised as revenue in the period in which they are earned.

Provisions

{ii} General provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation t the end of the reporting period, taking

into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as an asset if
itis virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Onerous contracts: Present obligations arising under onerous contracts are recognised and measured os provisions. An onerous contract is considered to exist
where the Company has a contract under which the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be
received from the controct.

Restructurings: A restructuring provision is recognised when the Company hos developed a detailed formal plon for the restructuring and has raised a valid
expectation in those affected that it will carry out the restructuring by starting to implement the plon or onnouncing its main features to those affected by it. The
measurement of a restructuring provision includes only the direct expenditures orising from the restructuring, which are those emounts that are both necessarily

entaifed by the restructuring and not associated with the ongoing activities of the entity.

Warranties: Provisions for the expected cost of warranty obligations under local sale of goods legislation are recognised at the date of sole of the relevont
products, at the directors’ best estimate of the expenditure required to settle the Company's obligation.

{ii) Decommissioning liability

The Company recognises a decommissioning liability where it has a2 present legal or constructive obligation as a result of past events, and it is probable that an
outflow of resources will be required to settle the obligation, and reliable estimate of the amount of obligation can be made.

The obligation generally arises when the asset is installed or the ground/environment is disturbed at the field location. When the liability is initially recognised,

the present value of the estimated costs is capitalised by increasing the carrying amount of the related oil and gas assets to the extent that it was incurred by the
development/construction of the field. Any decommissioning obligations that arise through the production of inventory are expensed when the inventory item Is

recognised in cost of goods sold.
Changes in the estimated timing of decommissioning or changes to the decommissioning cost estimates are dealt with prospectively by recording an adjustment
to the provision, and a corresponding adjustment to oil and gas assets.

Any reduction in the decommissioning liability and, therefore, any deduction from the asset to which it relates, may not exceed the carrying amount of that asset.

If it does, any excess over the carrying value is taken immediately to profit or loss.

If the change in estimate results in an increase in the decommissioning liability and, therefore, an addition to the carrying value of the asset, the Company
considers whether this is an indication of Impairment of the asset as a whole, and if so, tests for impairment in accordance with 1AS 36. If, for mature fields, the
estimate for the revised value of oil and gas assets net of decommissioning provisions exceeds the recoverable value, that portion of the increase is charged

directly to expense.
Over time, the discounted liability is increased for the change in present value based on the discount rate that reflects current market assessments and the risks
specific to the liability. The periodic unwinding of the discount Is recognised In profit or loss as a finance cost.

The company recognises neither the deferred tax asset in respect of the temporary difference on the decommissioning liability nor the corresponding deferred
tax liability in respect of the temporary difference on a decommissioning asset. The company currently has no provision for decommissioning
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3.11.1

(iif} Environmental expenditures and liabilities
Environmental expenditures that relate to current or future revenues are expensed or capitalised as appropriate. Expenditures that relate to an existing condition
caused by past operations and do not contribute to current or future earnings are expensed.

Liabilities for environmental costs are recognised when a clean-up is probable and the associated costs can be reliably estimated. Generally, the timing of
recognition of these provisions coincides with the commitment to a formal plan of action or, if earlier, on divestment or on closure of inactive sites.

The amount recognised is the best estimate of the expenditure required. Where the liability will not be settled for a number of years, the amount recognised is
the present value of the estimated future expenditure.

Financial instruments — initial recognition and subsequent measurement

Financial Assets
Initial recognition and meosurement:

Finandial assets in the scope of IAS 39 Financial Instruments: Recognition and Measurement are classified as financial assets at fair value through profit or loss,
loans and receivables, held to maturity investments, available-for-sale financial assets, or derivatives designated as hedging instruments in an effective hedge, as
appropriate. The Company determines the classification of its financial assets at initial recognition.

All financial assets are recognised initially at fair value plus transaction costs, except in the case of financial assets recorded at falr value through profit or loss
which do not include transaction costs.

Purchases or sales of financial assets that require delivery of assets in a time frame established by regulation or convention in the marketplace (regular way
trades) are recognised on the trade date, i.e., the date at which the Company commits to purchase or sell the asset.

The Company’s financial assets include cash and short-term deposits, trade and other receivables, loan and other receivables, quoted and unquoted financial
instruments and derivative financial instruments,
Subsequent measurement

The subsequent measurement of financial assets depends on their classification, as follows:

Financial ossets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets designated upon initial recognition at fair value
through profit or loss. Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing in the near term. Derivatives,
including separated embedded derivatives, are also classified as held for trading unless they are designated as effective hedging instruments as defined by IAS 39.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with net changes in fair value presented as
finance costs (negative changes In falr value) or finance revenue (positive net changes in fair value) in the statement of comprehensive income.

Financial assets designated upon initial recognition at fair value through profit or loss are designated at the initial recognition date and enly if the criteria in 1AS 39
are satisfied. The Company has not designated any financial assets upan initial recognition as at fair value through profit or loss.
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Subsequent meosurement
Financial assets at fair value through profit or less continued

The Company evaluates its financial assets as held for trading, other than derivatives, to determine whether the intention to sell them in the near term is still
appropriate. When, in rare circumstances, the Company is unable to trade these financial assets due to inactive markets and management’s intention to sell them
in the foreseeable future sigaificantly changes, the Company may elect to reclassify them. The reclassification to loans and receivables, available-for-sale or held
to maturity depends on the nature of the asset. This evaluation does not affect any financial assets designated at fair value through profit or loss using the fair
value option at designation, as these instruments cannot be reclassified after initial recognition.

Derivatives embedded in host contracts are accounted for as separate derivatives and recorded at fair value if their economic characteristics and risks are not
closely related to those of the host contracts and the host contracts are not held for trading or designated at fair value though profit or loss. These embedded
derivatives are measured at fair value, with changes in fair value recognised in profit or loss. Reassessment only occurs if there is a change In the terms of the
contract that significantly modifies the cash flows that would otherwise be required.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. After initial measurement,
such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method, less impairment. Amortised cost is calculated by
taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in profit or loss. The losses arising from impairment are recognised in profit or loss in finance costs for loans and in cost of sales or other operating

expenses for receivables.

Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is derecognised when:

The rights to receive cash flows from the asset have expired

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a pass-through arrangement; and either:

(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what
extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the asset is recognised to the extent of the Company’s continuing involvement in the asset. In that case, the Company also
recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and
the maximum amount of consideration that the Company could be required to repay.

Impoirment of financial assets

The Company assesses at each reporting date whether there Is objective evidence that a financial asset or a Company of financial assets is impaired. A financial
asset or a Company of financial assets is deemed to be impaired if there is objective evidence of impairment as a result of one or more events that has occurred
since the initial recognition of the asset (an Incurred loss event) and that loss event has an impact on the estimated future cash flows of the financial asset or the
Company of financial assets that can be reliably estimated. Evidence of impairment may include indications that the debtor or a Company of debtors is
experiencing significant financial difficulty, default or delinquency in Interest or principal payments, the probability that they will enter bankruptcy or other
financial reorganisation and observable data indicating that there Is @ measurable decrease in the estimated future cash flows, such as changes in arrears or

economic conditions that correlate with defaults.
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3.11.2

3.11.3

3.114

3.115

Financial liabilities

Initial recognition and measurement:

Financial liabilities in the scope of IAS 39 are classified as financial liabilities at fair value through profit or loss, loans and borrowings, or as derivatives designated
as hedging instruments in an effective hedge, as appropriate. The Company determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, bank overdrafts, loans and borrowings, financial guarantee contracts and derivative financial
instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification as described below.

Financial liobifities at falr value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss.

Financial liabilities are classified as held for trading if they are acquired for the purpose of selling in the near term. This category includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by 1AS 39. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial recognition date and only if the conditions in
1AS 39 are satisfied. The Company has not designated any financial lizbility as at fair value through profit or loss.

Interest-bearing loans and borrowings

After Initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method, Gains and losses are
recognised in profit or loss when the liabilities are derecognised, as well as through the EIR amortisation process.

Amortised cost s calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in profit or loss.

The conversion option classified as equity is determined by deducting the amount of the liability component from the fair value of the compound instrument as a
whole. This is recognised and included in equity, net of income tax effects, and is not subsequently remeasured. In addition, the conversion option classified as
equity will remain in equity until the conversion option is exercised, in which case, the balance recognised in equity will be transferred to [share premium/ other
equity [describe]]. When the conversion option remains unexercised at the maturity date of the convertible note, the balance recognised in equity will be
transferred to [retained profits/other equity [describe)). No gain or loss is recognised in profit or loss upon conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible notes are allocated to the llability and equity components in proportion to the allocation of the gross
praceeds. Transaction costs relating to the equity component are recognised directly in equity. Transaction costs relating to the liability component are included
in the carrying amount of the liability component and are amortised over the lives of the convertible notes using the effective interest method.

Derecognition

A financial liability Is derecognised when the associated obligation is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender en substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or madification Is treated as a derecognition of the original liability and the recognition of a new liability. The difference
In the respective carrying amounts Is recognised in profit or loss.

Offsetting of financial Instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities

simultaneously.
Fair value of financlal Instruments

The fair value of finandal instruments that are traded in active markets at each reporting date is determined by reference to quoted market prices or dealer price
quotations (bid price for long positions and ask price for short positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value Is determined using appropriate valuation techniques. Such techniques may Include using
recent arm’s length market transactions; reference to the current fair value of another instrument that is substantially the same; a discounted cash flow analysis

or other valuation medels.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and at hand and short term deposits with an original maturity of three
months or less, but exclude any restricted cash which is not available for use by the Company and therefore is not considered highly liquid - for example, cash set

aside to cover decommissioning obligations.
For the purpose of the statement of cash flows, cash and cash equivalents censist of cash and cash equivalents, as defined above, net of outstanding bank

overdrafts.
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313
3.13.1

3.13.2

3.14

4.1

Foreign currencies

In preparing the financial statements of the Company, transactions in currencies other than the entity’s functional currency (foreign currencies) are recognised at
the rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated,

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except for:

« Exchange differences on foreign currency borrowings relating to assets under construction for future productive use, which are included in the cost of those
assets when they ore regarded os an adjustment to interest costs on those foreign currency borrowings.

« Exchange differences on transoctions entered into in order to hedge certain foreign currency risks.

« Exchange differences on monetary items receivable from or poyoble to a foreign eperation for which settlement is neither planned nor likely to occur (therefore
forming part of the net investment in the foreign operation), which ore recognised initially in other comprehensive income and reclossified from equity to profit or
loss on repayment aof the monetary items,

For the purposes of presenting these financial statements, the assets and liabilities of the Company's foreign operations are translated into Currency Units using
exchange rates prevailing at the end of each reporting period. Income and expense items are translated at the average exchange rates for the period, unless
exchange rates fluctuate significantly during that period, in which case the exchange rates at the dates of the transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income and accumulated in equity {and attributed to non-controlling interests as appropriate),

On the disposal of a foreign operation (i.e. a disposal of the Company’s entire interest in a foreign operation, or a disposal involving loss of control over a
subsidiary that includes a foreign operation, or a partial disposal of an interest in a joint arrangement or an associate that includes a foreign operation of which
the retained Interest becomes a financial asset), all of the exchange differences accumulated In equity in respect of that operation attributable to the owners of
the Company are reclassified to profit or loss.

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and has no legal or
constructive obligation to pay further amounts. Obligations for contributions to defined contribution plans are recognised as personnel expenses in profit or loss
in the periods during which related services are rendered. Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in
future payments is available, Contributions to a defined contribution plan that are due more than 12 months after the end of the reporting period in which the
employees render the service are discounted to their present value.

Termination benefits

The company recognizes termination benefits when it is demonstrably committed to either terminating the employment of current employees according to a
detailed formal plan without possibility of withdrawal, or providing benefits as a result of an offer made to encourage voluntary termination. Benefits falling due

more than twelve months after the end of the reporting period are discounted to their present value.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantia! period of time to get ready for
its intended use or sale (a qualifying asset) are capitalised as part of the cost of the respective assets. Borrowing costs consist of interest and other costs that an

entity incurs in connection with the borrowing of funds.

Where funds are horrowed specifically to finance a project, the amount capitalised represents the actual borrowing costs incurred. Where surplus funds are
available for a short term from funds borrowed specifically to finance a project, the income generated from the temporary investment of such amounts s also
capitalised and deducted from the total capitalised borrowing cost. Where the funds used to finance a project form part of general borrowings, the amount
capitalised is calculated using a weighted average of rates applicable to relevant general borrowings of the Company during the period.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 3, the directors of the Company are required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applylng accounting policies

The following are the critical judgements, apart from those involving estimations (see note 5.2 below), that the directors have made in the process of applying the
Company’s accounting policies and that have the most significant effect on the amounts recognised In the financial statements.

* Revenue recognition
* Deferred taxation ond recovery of deferred tox ossets
* Contingencies
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4.2

Key sources of estimotion uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year.

* Useful lives of property, plant and equipment

*# Foir value measurements ond valuation processes

Revenue
31-Mar-18 31-Mar-17
' 000 N' 000
Revenue from AGO 1,667,456 1,934,347
Revenue from PMS 496,521 1,885,147
Revenue from DPK 6,199 21,861
Revenue from LUBES 50 2,718
2,170,226 3,844,073
Cast of Sales 31-Mar-18 31-Mar-17
N 000 N' 000
AGO 1,605,318 1,788,035
PMS 497,451 1,856,012
DPK 6,089 22,155
LUBES 60 2,488
2,108,918 3,668,690

Segment information

All of the Company's assets and operations are located in Nigeria. For management reporting purposes, the Company is organised into business units based on
the main types of activities and has three reportable operating segments, as follows:

* Bulk Segment relates to Bulk Commerciol Sofe of Petroleum Product such os PMS, AGO, DPK and Lubes

* Retoils Segment relates to sale of Petroleum Product via the Retail Outlets
* Dump Segment relates to the sale of Petroleum Product via Dumpsites provided ot customers site/premises.

No operating segments have been aggregated to form the above reportable operating segments.

The Executive Management Committee monitors the operating results of its operating segments separately for the purpose of making decisions about rescurce
allocation and performance assessment. Segment performance is evaluated based on operating profit or loss and is measured consistently with operating profit
or loss in the financial statements. However, the Company’s financing (including finance costs and finance income) and income taxes are managed on @ Company

basis and are not allocated to operating segments.
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9.1

Employees' Costs

Compensation of key management personnel

No Directors Fees was due or paid during the year. No dividend was paid or preposed to be paid within the year.

Numbers and carde of key management personnel

31-Mar-18 31-Mar-17

Number Number
Managing Director (MD) 1 i
Chief Operating Office - COO i i
Chief Finance Officer/Financial Contreller 1 1
Head - Internal Audit 1 1

4 4
Adminstrative and Management Expenses
31-Mar-18 31-Mar-17
N 000 N' 000

Amortization of Prepaid Leases 6,867 6,867
Professional and Management Fees 110 1,391
Repairs and maintenance 1,574 3,409
Audit Fees 1,375 1,250
Rent and Rates 950 950
Permit and licenses 188 145
Office expenses 1,484 2,364
Bank charges 563 2,532
Post-employment benefits cost 779 -
Entertainment, advertisement and public relations 116 102
Travel and accomodation expense 274 1,025
Insurance expense 141 129
Fines =
Personnel Cost -
Write-off of assets - -
Other Operating Cost 827 4,079
Board Expense 4,515 4,489
Training costs = 130

19,761 28,863
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9.2

10

12

13

Selling and Distribution Expenses

31-Mar-18 31-Mar-17
' 000 N' 000
Distribution Expense - AGO 39,776 43,417
Distribution Expense - PMS 10,225 12,249
Distribution Expense - DPK 116 373
Distribution Expense - Others # ”
_ 50,116 56,039
Other income
31-Mar-18 31-Mar-17
A 000 N' 000
Non Fuel Income (NFI) (26) 152
(26) 152

*This income relates to Rental of Marts at the Retail Outlets

Earnings per share

Basic earnings per share Is calculated by dividing the net profit for the year attributable to ordinary shareholders of the Company by the weighted average

number of ordinary shares outstanding during the year,

The basic and diluted earnings per share are the same as there are no instruments that have a dilutive effects on earnings.

31-Mar-18 31-Mar-17
N L
Basic earnings per share - Naira {0.28) 0.82
Basic earnings per share
The earnings and weighted average number of ordinary shares used in the calculation of basic earnings per share are as follows.
31-Mar-18 31-Mar-17
N 000 N' 000
Profit for the year attributable to owners of the Company (15,914} 53,346
Dividends paid on convertible non-participating preference shares
Earnings used in the calculation of basic earnings per share (15,914) 53,346
Others
Earnings used In the calculation of basic earnings per share (15,914) 53,346
31-Mar-18 31-Mar-17
B 000 N' 000
Weighted average number of ordinary shares for the purposes of basic earnings per share 56,625 56,625
*Diluted EPS is same with Basic EPS because there are no potential instruments/shares with dilutive
attribute
Property, plant and equipment 31-Mar-18 31-Dec-17
Asset W' 000 N' 000
* Leasehold Improvement 21,237 21,689
* Plants and Machinery 12,089 12,111
* Motor Vehicles 0 0
* Office Equipment 223 255
* Capital Work in Progress 31,890 31,890
* Furniture and fittings 15,731 16,206
81,169 82,152
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15

15a

16

17

Inventories
31-Mar-18 31-Dec-17
N' 000 N' 000
Inventory - AGO 66,225 28,341
Inventary - PMS 302 872
Inventory - DPK - -
Inventory - LUBE 8,000 -
74,527 29,213

The Company operates a Just in Time Inventory system such that no inventory is carried at anytime within the Financial Year but Inventory is made available by
the supplier once the Company receives a demand for product from any of its customers.

Trade and other receivables

31-Mar-18 31-Dec-17
N 000 N' 000
Trade Receivables 1,200,063 1,070,399
Other Receivables 138 138
Trade and other receivables 1,200,200 1,070,537
Trade and other receivables
31-Mar-18 31-Dec-17
' 000 N' 000
Trade receivables - 3rd parties 551,965 327,360
Trade receivables - related parties 648,098 743,177
Trade receivables 1,200,063 1,070,537
Allowance for doubtful debts - - -
Trade Recelvables, net of allowance for doubtful debts 1,200,063 - 1,070,537

Before accepting any new customer, the Company uses an external credit scoring system to assess the potential customer’s credit quality and defines credit limits
by customer. Limits and scoring attributed to customers are reviewed twice a year. None of the Debts Quitstanding is due as at the end of the Financial year and

there are currently no bad debts.

Cash and cash equivalents

31-Mar-18 31-Dec-17

#' 000 N' 000
Cash 163 118
Demand Deposits 126,356 64,458
Short-term deposits - -
Cash and cash equivalent as per statement of financial position and statement of cash flows 126,518 64,576
Bank overdrafts - -
Cash and cash equivalent as per statement of cash flows 126,518 64,576

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of outstanding bank overdrafts. Cash and cash
equivalents at the end of the reporting period as shown statement of cash flows can be reconciled to the related items in the statement of financial position {as

shown above). The carrying amount of these assets is approximately equal to their Fair Value.

Prepayment

31-Mar-18 31-Dec-17
B 000 N' D00
Prepayments - Current 16,939 15,345
Prepayments -Non Current 67,825 74,493
84,764 89,838
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